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mined by the government was disposed of mainly to the
state railways and the public coal depots in the principal
towns. By 1909 the state mines produced 13 per cent of
the total production in the country, but subsequently their
proportion of total output owing to numerous influences
declined.

In 1894 a new economic responsibility was assumed when
the Bank of New Zealand, the chief private institution,
ran into acute financial difficulties, and public assistance
became imperative. The Bank was provided with fresh
capital, guaranteed as to principal and dividend by the
government, which in a few years nominated four of the
six directors. But in this semi-public institution the govern-
ment was never more than "a complacent sleeping-partner
with a junior interest." Prior to the creation of the Reserve
Bank in 1934 it took no vigorous lead in banking policy,
permitted the Bank of New Zealand to operate precisely
as any private institution, and along with other shareholders
received its dividends. Here obviously was no experiment
in socialism.

From the death of Seddon in 1906 to the triumph of
Labour in 1935 no bold collectivist experiments were
attempted. Refrigeration in ships, the enlarged export of
dairy produce, the upward drift of prices until the twenties,
the social betterment achieved by the reforms of the nineties,
and the rapid growth of the national income helped to lessen
the pressures on government. A new class of prosperous
dairy farmers wielded great political power, and had no
special faith in the beneficence of government action unless
it more easily won for them credit and markets. These
fanners lost interest in continuing the combination with
labour begun in the nineties. They no longer felt the need
for it, and in any case were alienated by the growing and
militant radicalism of labour. The characteristic collectiv-
ism of the period was that which responded to agrarian
aspirations after the First World War, illustrated in the